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In the first week of September, representatives from Central American governments met in
Managua to discuss strategies for reviving the Central American Common Market (CACM).
An important element in stimulating intraregional trade was the creation of Central American
Importation Rights (DICAs, resembling the International Monetary Fund's Special Drawing Rights,
or SDRs). The DICAs are to be issued by central banks of all nations in the region to importers in the
free trade zone in dollar denominations. However, the DICAs would be purchased in local currency
at the prevailing official exchange rate. The instrument is non-interest bearing and is transferable
to other persons or firms, and valid for 18 months. Thus, the DICAs may be redeemed by central
banks before the 18 months have elapsed, or exchanged for cash at the expiration date. The "DICA
plan" was devised in the hopes of avoiding the use of scarce foreign exchange reserves, and must
be acceptable to regional traders to become effective. Certain problems exist, however, regarding
fictitious exchange rates, such as in the case of Honduras. Local analysts say that while the system
will not resolve the problem of accumulated debt owed among Central American nations, it has
the promise of maintaining trade relations until a viable solution can be developed. Examples of
accumulated debt are the Nicaraguan debt of $200 million to Guatemala, and the Salvadoran case of
$60 million, also owed to Guatemala. Intraregional trade has steadily declined since 1980, from $1.2
billion in that year to $594 million in 1985. (Basic data from THIS WEEK CENTRAL AMERICA AND
PANAMA, 9/8/86)
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